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SUBJECT: OPIC INSURANCE FOR BANK OF AMERICA-!, F, PANTO 
REFS: A) MANILA 7514; B) MANILA 7733 

1. OPIC HAS DISCUSSED WITH BANK OF AMERICA OFFICIALS PROBLEM 
OF LAND OWNERSHIP RAISED REFTELS AND AS INDICATED BANK IS 
EXAMINING MEASURES TO FILIPINIZE RESIDENCE PROPERTY. IT IS 
OUR UNDERSTANDING THAT OTHER BANK OF AMERICA HOLDINGS IN 
PHILIPPINES ARE IN CONFORMITY WITH PHILIPPINE LAWS AND 
THAT CURRENT PROJECT SPECIFICALLY DRAWN UP TO MEET 60-40 
REQUIREMENTS. WOULD APPRECIATE EMBASSY'S COMMENT ON THIS 
UNDERSTANDING, IN VIEW OF INDICATION MANILA 7381 THAT ONLY 
COMPANY WHICH HAD NOT SUBMITTED PLAN FOR LAND ARRANGEMENT 
WAS R.J. DEL PAN. 

2. SINCE VARIOUS INDICATIONS RECEIVED BEFORE MAY 27 WERE 
THAT RESIDENTIAL PROPERTY WOULD BE TREATED DIFFERENTLY THAN 
COMMERCIAL AND INDUSTRIAL HOLDINGS, WE DO NOT SEE WHY DELAY 
IN FILIPINIZING BANK OF AMERICA RESIDENCE SHOULD BE TAKEN 
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AND INDIVIDUALS WITH RESIDENTIAL PROPERTY MAY FACE SOMEWHAT 
UNEXPECTED NEED FOR DIVESTITURE UNDER NEW DECREE. 

3. IN ANY CASE, OPIC INSURANCE WOULD ONLY BE ISSUED ON 
CONDITIONS THAT PROJECT WAS IN FULL COMPLIANCE WITH ALL 
LOCAL LAWS. CONTRACT WOULD SUBSUME COMPLIANCE WITH THOSE 
LAWS. WE ALSO ASSUME THAT PROJECT WOULD NOT HAVE RECEIVED 
NEDA APPROVAL IF GOP CONSIDERED IT TO BE IN VIOLATION OF 

LAW OR PUBLIC POLICY. 

4. AS REGARDS DEVELOPMENTAL VALUE OF THIS PROJECT, EM- 
BASSY'S COMMENTS WILL BE TAKEN INTO CONSIDERATION IN 
OPICS FINAL REVIEW. OPIC HAS EVALUATED PROJECT ON BASIS 
GENERAL DEVELOPMENTAL CRITERIA, AND HAS DONE, ELSEWHERE, 
SIMILAR PROJECTS WHICH HAVE BEEN DEEMED ELIGIBLE. KISSINGER 
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